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Investor Bond Fact Sheet

Profile
Product Type Unit linked Life Insurance Investment Bond
Product Commencement March 1993
Product Closure 23 April 2001
Product Disclosure Statement A PDS is not required for products which are no longer on sale. Refer to
the last issued Investment Statement at the end of this document and
the migration questions and answers for changes made to the product
in 2013.
Tax
Tax 28% tax paid at a fund level
PIE status Not a PIE compliant product. This product only has ‘quasi-PIE status —

that is, no tax on capital gains on Australasian shares

Fees and charges

FUM Fee 0.25% - 1.25% p.a. (deducted during unit pricing)
Underlying fund manager fees Nil
Policy Fee Nil

Commission

Renewal commission Nil

Trail Commission Nil

Features

Investment Funds A choice of four investment funds — 2 diversified funds and 2

specialist funds:

Balanced Growth Fund

High Growth Fund

NZ Deposit Fund

International Fixed Interest Fund

Withdrawals Cash value payable. There are no termination fees

Death Benefit The greater of the fund value on the date of death or contributions less
withdrawals and fees, plus either 5% or 10% interest.

[AIA — INTERNAL]



Investment strategy

A

Date
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Investment Style

Hedging

Investment Manager

Underlying Fund

sset Allocations

: February 2023

Passive

50% on exposure to the SuperLife Overseas Shares Fund, 100%
on exposure to the SuperLife Overseas Bond Fund

AlA

Varies by asset class. For details see SuperLife Funds for each Asset
Class in the Document Library

For information on the asset allocation of available Funds and FUM fees,
see Unit Linked Product Asset Allocations in the Document Library



SOVEREIGN

YOUR INVESTORBOND
QUESTIONS & ANSWERS

WHY IS THE SYSTEM CHANGING AND WHEN WILL IT HAPPEN?

Sovereign is committed to ensuring your investments are administered on systems that allow the best
possible service and quality communications.

To do this we need to periodically update or move policies to more modern systems. The transfer of
your policy to a new system is scheduled for 7 September 2013.

WHAT WILL CHANGE?
Policy number change

Your policy number will change following the transfer to the new system. We will notify you of this
new number when we write to you again in September. The new policy number will be used in all
future correspondence you receive from Sovereign.

Even though you will be given a new number, you do not need to change anything. Any payment
references that use your current policy number will continue as they are.

Unit type naming

To achieve greater consistency in the terminology we use across a range of investment products, we
have adopted the descriptions most commonly used.

Currently the units you are invested in are called ‘growth’ units. In future these will be known as
‘accumulator’ units. You will see the new unit type name on your statements and in fund information,
following the changeover.

Fund name changes
From September you will notice a change in the names of the funds in which you are invested.

Below is a table showing the current names of the funds, along with the corresponding new fund
names you will see in future:

CURRENT FUND NEW FUND

Squirrel Fund NZ Deposit Fund

Beaver Fund Balanced Growth Fund
Stag Fund High Growth Fund

Fixed Interest Fund International Fixed Interest

The new funds are existing investment funds that are a match to your current fund compositions.

The asset allocation (where the funds are invested), risk profile and performance objectives of the new
funds remain consistent with the funds you are invested in now.

Unit prices and unit holdings

With the move to the new funds, you will also adopt the unit price for each of those funds at the time
your policy is maved. Below is an example of how funds might look before and after the change.

Funds, units and unit prices currently look like this:

CURRENT EXAMPLE

Fund name Unit type Units held Unit price (8) Fund value
Squirrel Fund Growth 513.0073 24351 $1,249.22
Stag Fund Growth 801.2356 3.1253 $2,504.10
Total fund value $3,753.32*

* The total value (S) of units after the fund and unit price change does not impact your overall policy value.



SOVEREIGN

Funds, units and unit prices after the move would look like this:

FUTURE EXAMPLE

Fund name Unit type Units held Unit price (cents) Fund value
NZ Deposit Fund Accumulator 4192.01 298 $1,24922
High Growth Fund | Accumulator 8431.31 29.7 $2,504.10
Total fund value $3,753.32*

* The total value (S) of units after the fund and unit price change does not impact your overall policy value.

The unit pricing of the new fund will also mean a change in the number of units you hold.

The fund, pricing and unit holding changes do not affect the overall value of your InvestorBond, and your
policy will continue to operate as it does now.

When we write to you again in September, we will provide you with a statement specific to your policy,
showing your previous and new funds, unit holdings and the unit prices for the funds you are invested in.

Fund management fees

Fund management fees are applied to the funds you are invested in prior to the setting of a daily unit
price for each fund i.e. they are not charged and deducted directly from your policy value.

Currently, there is a 1.6% per annum fund management fee applied to the funds in which you are invested.

After the change in September there will be a reduction in this fee across all the available funds. The
new per annum fund management fees applied will be:

> NZ Deposit Fund 0.25%
> Balanced Growth Fund 1.25%
> High Growth Fund 1.25%
> International Fixed Interest Fund 1.05%

Correspondence changes

You will notice changes in the style and types of communication you receive from us in the future. The
new system will allow us to improve our communications with you, providing greater clarity in the
information you receive.

WHAT HAPPENS NEXT?

We'll be writing to you again in September following the transfer of your policy to the new system. This
will contain more detailed information, including a summary statement of your investment holding.

WHO DO | CONTACT FOR FURTHER INFORMATION?

You should contact your adviser in the first instance, or alternatively phone our Sovereign Customer
Relationship Team on 0800 500 108 and we will be happy to help. Our Customer Relationship Team is
open from 8.00am to 8.00pm Monday to Thursday and 8.00am to 6.00pm Fridays.

The information contained in this publication is general in nature and is not intended as advice. It may not be relevant to individual circumstances and
before making any investment, insurance or financial planning decision, you should consult a professional adviser. Copies of our disclosure statements are
available on request, free of charge. While all care has been taken to ensure that the information contained in this document is correct, Sovereign reserves

the right to correct any error, omission or misprint.

Sovereign, the policy insurer, is part of the Commonwealth Bank of Australia Group and is a related company of ASB Bank Limited and its subsidiaries (‘the
Banking Group'). None of the Banking Group, the Commonwealth Bank of Australia, any of their directors, or any other person guarantees Sovereign, its

subsidiaries, or any of the products issued by Sovereign or its subsidiaries.

10713 0813
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IMPORTANT INFORMATION

The information in this section is
required under the Securities Act
1978

Investment decisions are very important,
They often have long-term consequences.
Read all documnents carefully. Ask quesrions.
Seek advice before comrritring yourself.

CHOOSING AN INVESTMENT

When deciding whether to invest, consider
carefully the answers to the following

questions that can be found on the pages
noted below:

What sort of investment is this? 1

Who is involved in providing it forme?

L

How much do I pay?
Whar are the charges?
What returns will I ger?
Whar are(my risks?

Can the investment be altered?

W w00 W

How do 1 cash i my investment?

Who do I contact with enquities about
my-investment? 10

Isthere anyone to whom I can complain
if I have problems with my investment? 12

What other information can I obrain
about this investment? 17

In addition to the information in this
document, imporcant information can be
found in the corrent registered prospectus for
the investroent. You are entitled to a copy of
that prospectus on request.

CHOOSING AN INVESTMENT
ADVISOR

You have rhe right to request from any
investment advisor a written disclosure
statement stating his or het experience and
qualifications to give advice. That document
will tell you —

»  Whether the advisor gives advice about
particular eypes of investments; and .

*  Whether the advice is limited o the
investments offered by ene or more
patticular financial organisarions; and

* \ Whether the advisor will receive a
commission ot ather benefits from
advising you.

You are strongly encouraged to request that
stazemnent. An investment advisor commits
an offence if he or she dees not provide you
with a writren disclosure statement within
five working days of your request. You must
make the request at the rime the advice is
given or within one month of receiving the
advice.

In adelition —

« Ifan investment advisor has eny
convictions for dishonesty or has been
adjudged bankrupt, he or she must tell
you this in writing; and

¢ If an investmenrt advisor receives any
money of assets on yout behalf, he or she
moust tell you in writing che merhods
employed for this purpose.

Tell the advisor whar the putpose of your
investment is. This is imporrant because
different investments are siitable for
different pusrposes.

This investment statement is dated 31 March 1998



What sort of
investment is this?

ABOUT THE
PRUDENTIAL
INVESTORBONDS RANGE

Prudential’s Investorbond range is designed
to provide you with a range of investments
1o help you achieve your financial goals over
the medium to long term.

Whatever your savings and investment goals,
be it buying a new home, wanting to take
that once in 4 lifetime holiday, planning for
your children’s educarion or your own
reticement, Prudential has an Investorbond,
or combination of bonds, to help vou achigve
those goals. A '

One of the key advantages of Prudential’s
Investorbonds is that your funds are pooled
with those of other investors. This means
your money can be-invested in afange of
markets which as a privare investor you may
find more/difficule o access,

This larger, pooled frnd dlso gives you the
benefit of teduced investment costs.

Investorbonds allow you to choose a number
of investment options, such as government
stock and New Zealand and overseas shares.
Unlike z bank account, you're not putting all
your eggs in one basket.

It is this diversity chat provides you with a
lower risk investment and the potential for
better long term returns.

The Investorbonds are an investment-linked
life insurance policy, which means the value
of your funds relates to the assets in each
bond such as shares, property and \interese
You do nor however, have any ownetship of;
or tights o, any-of these underlying assets,

It is importzar for you\ro remeniber thar the
value of units' may go dowr as well as up, as
the\value of the investmenss alrer,

The Investorbond range includes the
following bonds:

* | The Squirrel Fund

* ‘The Fixed Interest Fund
» The Beaver Fund

¢ The Stag Fund

Prudential also has a range of international
umit trusts — The Global knvesumnent
Opportunities Trusts — and a range of New
Zealand unit erusts known as
Investortrusts. Investment Statements (ot
these can be obained from your financial
advisor ot directly from Prodential.

The Investorbonds are a life insurance contract between you,

the policy owner, and Prudential.



Who is involved in
providing it for me?

ABOUT PRUDENTIAL

Prudential has been looking after the
financial security of New Zealanders for more
than 75 years. In New Zealand, the company
has nearly 300,000 customers with funds
under management of around NZ$2.3
billion.

Our ultimare parent company, Prudential
Corporation plc, has been operating for 150
years and is one of the world’s largest
financial organisations. Globally, the
corporation has funds under management of
more than N'ZZ$230 billion. Neither
Prudencial Corporation ple, nosany other
company in the Prudential group, guarantees
this investment,

The Investorbond fange was first launched in
November 1986-(the Fixed Interest Fund was
added in June 1992) and'is promoted and
isstted by The Frudential Assurance
Company New Zealand Limired (Prudential).

THE FULL RANGE OF FINANCIAL
SERVICES

Prudential offers a full range of retirement
savings, investment and insurance products.
Qur savings and investment solutions include
a range of superannuation schemes, unit
trusts and insurance bonds. And ro ensure
thar your investments aren't eroded by the
unexpected, Prudential also offers the full
range of personal insurance plans incleding
critical illness cover, income protection and
life insurance cover.

FUND PERFORMANCE

Pradential Fund Managers Australia Timired
(PFM) is responsible for the management of
Prudential’s funds under management,
including the funds in the Investorbonds.
PTM is part of Prudential’s worldwide
investmeiit arm, located in the key markets
of Hong Keng, Chicage, London and Sydney.

CONTACT DETAILS
Prudential:
The issuer can be conlacted at:

The Prudential Assurance Company
New Zealand Limited

352-340 Lambron Quay

PO Box 291

Wellington

Phone 0800 ASK PRU (275 778)

The fund wanager can be contacied at:

Prudendal Fund Managers
Australia Limited

39-49 Martin Place
GPO 4149
Sydney, Australia.

IMPORTANT NOTE Changes to "Who is involved in providing it for me?”
On 30 September 1998 Prudential became part of the Colonial Group. As a result, some informarion in this section

changes:

+ Colonial Limited (ACN 074 042 112) replaces Prudential Corporacion ple as Prudential’s ultimate parent company.

* Colonial First Seate Investments (N.Z) Limmited is the new fund manager.
* The directors of Prodential have been replaced with persons appointed by Colonial.
¢ The issuer and fund manager can now be contacred ar 117 Custombonse Quay, Wellington,

This investment is not guaranreed by Colonial Limited, any other member of the Colonial Group or any other person



How much do

I pay?

There are twe options available to
access Prudential’s Investorbonds:

LUMP SUM

The minimum initial investment in each
Prudential Investorbond is $2,000.
Addirional lump sum investments can be
made at any time for as little as $1,000.
Payments should be made by cheque, crossed
“Not transferrable’ and made payable to
‘Prudential’.

FREE LOOK PERIQD

MONTHLY INVESTMENT FACILITY

This faciliey enables you to set-Up 4 regular
savings plan through whichh merithly
contributions can be made into a bend of
bonds of your cheice through direer debiito
Pradential. Simply complete the direct debit
authorityat the back of this document and
give it to your financial advisor or send it to
Prudenrial/

The minimum amount you can invest in
cash bond is $200 per monch; any furrher
increases to monthly invesements must be at
feasr $50. You can increase your
contributions at any stage as well as decrease
them to the minimum levels outlined, by
advising Prudential.

There is no requirement to make an
addirional lamp sum investment when
setting up the savings plan.

If you are making monthly contributions and you decide that your Prudential investorbond does not
suit, you are able to cancel it. However, you must let us know (in writing) within 14 days beginning

three days after your policy was posted. Prudential wili then cancel your bond from the date it was

issued and give you a full refund. There is no free look period for lump sum investments.




What are
the charges?

There are two types of regular
charges payable to Prudential by
investors relating to Investorbonds.
These charges are used to cover the
investment management of the
trusts and legal, administration and
marketing costs.

1. ENTRY FEE

There is an entry fee based on the size of your
investment. For investments less than
$5,000, inclnding any regular contributions
you make, the maximum enrry fee is 3
percent. For all investments over $5,000 the
meximum entry fee is reduced to 3.5 percent,
This entry fee is deducted from your initial
and all subsequent invescments, and.is\pard
in part to your financial advisor.

2. INVESTMENT MANAGEMENT FEE

A standard investment management fee of
V(6 petvent @ year of the gross asset vatue of
each Prudential Investorbond is deducted on
2 daily basis before the calcularion of unir
prices.

There is no exit fee on any of the
Investorbonds.

SWITCHING FEE

You can make vwo switches per year of all or
part of your investment to other Prudential
Investorbonds, or to Prudential’s Unit Trust
range, at 16 charge. For more than two
switches a year, a charge of 1 percent is made
on the dotlar value of the units switched.
This fee is payable to Pmdenrial.

INDIRECT CHARGES

Apnual auditors’, accounting eosts and other
expenses such as investment levies, accrued
and-expected taxes and portfelio veluations
are not directly chatged to you but are
dediucted from the total funds invested in
each-bond.

Please Note: The investment management
fee indicated above is the current charge on
the Investorbonds. This can be increased by
Prudential up to 2.4 percent per annum.



What returns
will T get?

The returns for investing in
Prudential’s Investorbonds are paid
1o you when you choose to access
them or on the death of the life
insured. The Prudential Assurance
Company New Zealand is legally
liable to pay this return to you.

WHEN YOU CHOOSE TG ACCESS
YOUR FUNDS

The value will be calculated by mulciplying
the numbet of units you hold by the unit
price, on the day you access your funds.

ON THE DEATH OF THE LIFE INSURED

When rhe life insuted dies and a life
insurance benefir is payable, the benefit will
equal the cumber of units you held
muitiplied by the unit price on the'day we
receive firll proof of your instrance claim.

The life insurance benefit payable will not be
less than the tetal of your conteibutions, less
any entry fees and money you have
withdrawn, plus 3 percent.

THE VALUE OF YOUR
INVESTORBOND

You receive a return from Pridencial when
you cash in (redeem) your vnirs. The value of
your investment is measured by the number
of vmits you hold in a bond multiplied by
the unit price on the day your completed
redemption request is received. The unit
price is caiculated by raking the total value
of assers in the bond, less any liabilities, and
dividing by the number of units. In most
cases the unit price used is for the day or the

day after your request te redeem units is
received.,

Tn exceptional circumstances, where it is in
the best interests of all investors, Prudential
may delay the rederoprion of your unsts.

t is nok possible to give an exact figure on
the worth of your Investorbond(s) in the
furure because so many factors affect your
returns. These include:

*  Generzl market conditions such as
economic and-paliticel factors which
affect investment rrarkers;

*  How rthe market situation affects yonr
investiment ag the time your choose to
receive your funds;

»  Which\bond you invest in;

» Howlong you invest for;

»_The level of contributions you make;

* The raxes paid by the bond on its interese
and earmnings; and

» Charges of the bond.

An imporrant poiat to temember is that
none of the returns ot the capital in the
bonds are guaranteed by Prodential or any
other person. ‘The performance of the bonds
is dependent on the underlying assets {shares,
fixed interest invescments etc). With the
Squirrel Fund, the unit price will not
decrease below the price which you
purchased units, so when you cash in units
you will teceive at least the value of your
investment less entry fees.

Benefits paid to you by Prudential are tax-
paid so once you receive your plan’s benefit
no further tax needs ro be paid by you.
Prudenrial pays rax on the undetlying assets
at 33 percent in line with current legislarion
which could change in the future. You may
wish to seek specialist tax advice in relation
o your particolar situation.

THE INVESTORBONDS LIFE INSURANCE BENEFIT

The insurance benefit associated with each of the Investorbonds is payable on the death of the life
insured. You can choose to make yourself the life insured, nominate somecne else or have joint lives

insured. If you are the life insured, the benefit is payable to your estate on your death. I someone else
is the lise insured then the benefit is payable to you on their death. With joint lives insured, the
insurance benefit is paid out on the geath of the last surviving life insured.




THE INVESTMENT
OPTIONS

You may choose to invest in ane or more of
the Investorbonds offered. Your financial
advisor will he able to give you advice on the
appropriate options for your particular
circumstances, investment goals, investnent
timeframe and arritude to risk. Each bond
ontlined below is made up of different
investrnents. The unit price for each bond
equals the value of the assets (less liabilities)
divided by the mumber of units held by
inveszors. Unit prices for each bond are
published in the weckend edition of most
major metropolitan newspapets.

rSQUIRREL FUND - \

Important:

An explanation of risk and how it relates
to the returns expected from the various
bonds can be found in the "What are my
risks?" secrion which follows.

The bond besr suited for you will be
dependent on how long you plan to
invest for. A medinm o long term
timefrarne generslly means at least five
years. A Jong term timeframe generally
means longer than five years.

The bonds invest in different funds .
owned by Prudential. The investrent
funds are only separate for the purposes of
determining terurns_They are all assecs of
Prudential.

Typical portfolics'are shown here. Actual
portfolios may vary from those shown.

Objective;
To provide médinm to long rewrn growth of your funds by
investing in short term motcy market securities.

Portfolio:
Tavesrs in bank bills and cash,

Investor Type:

Most suited to investors who:

e Have a conservative approach ro investtent;

e Are looking for a steady return on cheir investment;

«  Are approaching retirement and are seeking a sound, low—nsk
investmens;

e Are retired and whose need for security is higher than their
need for capital growth; or l

¢ Wish to balance other higher risk investments with the solid
rerums offered by short-temm money market securities.

Note: The unit price for the Squirrel Fund will not decrease

kbelow the price you bought units at.

/

Bank Bills 20%




/rF[XED INTEREST FUND \

Objective:
To achieve a competitive retuen while maintaining a reasonable level
of security.

Portfolio: Cash 2% Sorenmert Siock

Invests in government stock and other fixed interest securities.

Investor Type:

Most suited to investors who:

»  Wanrt to save for a specific goal such as their children’s education,
buying & liouse or an overseas trip;

= Are looking for a viable retitement planning oprion;

e Are retired, no longer on a salatied income and are looking for a
sound low-risk investment; or

»  Wish to balance other highet risk invescments with the returns
offered in the fixed-interest markets.

- /

SOF Debt 15%

[BEAVER FUND N

Objective:
To produce a competitive medium 1o long term return, with 2 mix af
investrents determined by Prudential’s investment managers. ‘

Porcfolio:
Invests in NZ and internationsl fized interest securities, short-term
deposits and shares.

Investor Type:

Most suited to investors whe:

*  Wish to put discretionary incotne into an igvestment with 2
higher earning potential than more conservative funds;

+ Need to save to meet their children’s future education expenses;
or

e Want to save to meet theit furure life goals and cheir
retirement needs.

. J/ _

rSTAG FUND N

Objective: )
To produce high capital growth in the medium o long term by
taking advantage of short term opportunities,

. Cash 39
Portfolio: ’

Invests in NZ and overseas shares, fized-interest and short-term
money mackets.

Internaticnal Shares
25%

Investor Type:

Most stited to investors who:

» Have discretionary income or lump sums to invest and are
prepared to take a higher risk for potentially betver returns; or

*  Are prepared to ke the long-term investment decisions
necessary to assist them in achieving a good lifestyle in
their retirerment.

International
Fixed Interest
5%




What are
my risks?

There are some risks associated with
the Prudentia! Investorbonds which
you should be aware of.
Understanding these risks will help
you understand if these investments
are suited for achieving your goals
and which bond may suit you best.

INVESTMENT RISK

Invescment risk relates to the possibility that
your investment will actually drop in value
and to the volariliry of returns from year ro
year. All investments involve some risk —
generally the higher the risk the greater the
potential returt.

Higher risk assets such as sharesand property
are mote volasile but have the potential to
provide you with a greater cetim over the
longer term. Investments in ¢ash and fixed
interest have historically provided a lower
return with less valatility. By diversifying
across a number of investoent classes,
including shares, property, fixed interest and
cash; you canfeduce your investment risk
and still gersome exposure to the better
perforfning assets.

Short term volatilicy in higher risk assets is
generally stoothed out over the longer term.
However, as you get closer to reaching your
investment goals you may decide it is wise to
transfer your funds to a lower risk
investment.

You should be aware that those invesrments
with the porential to provide the greatest
return may alse have the potential to erode

your investment below its initial value. If the
unit price has fallen betow the price for
which you purchased those units you could
teceive less than what vou invested. The unit
price of the Squirrel Fund will not decrease —
when you cash in your investment you will
receive at least what you put in less the entry
fee.

RISK IN RELATION TO POTENTIAL
RETURN FOR PRUDENTIALS
INVESTORBOND RANGE

/ Risk and \
Bond potential return
Squirrel Pured ’ low
Fixed Inrerest Fund low/medium
Beaver Fund low/medium

Q:ag Fund mediumﬂligheu

RISK OF INSOLVENCY

In the unlikely event rthar Prudential
becomes insolvent, you may not receive all or

‘some of your benefits. However, you would

ot be requited to make any further
contributions.

If Prudential is liquidated you would be
treated as one of Pradential’s unsecured
creditors. The claim of unsecured creditors
{eg trade suppliers and the IRD) against
Prudential’s assers would rank behind the
claim of secured creditors and special claims
such as staff wages.

HOW DOES INVESTMENT VOLATILITY HELP. MY [NVESTMENT?

Though the changeable nature of investments is-a risk, it can also be a benefit. When '
investment markets are down over the:short term yeur contnbl.rt’ ons buy- you more umts. "
Over the longer term, the more units you have, the'more money you will have if, markei's

return to or exceed their previous levels. For thls reason, it may be a good ldea to tentmueﬁ -

to make your regular contributions regardless of changes ih the market and unit price

in fact, when the unit price is down it may make good uwestment sense; over the longer -f_'-' 3 )

term, to make additional lump 5um contnbutions in order to buy more cheap unlts; _




Can the investment
be altered?

Prudential Investorbonds have been
designed to be very flexible and can
be tailored to your changing
circumstances.

BY YOU...?

* You can increase your contributions at any
time {rinimum increasz §30). (The
increase is subject to che chatges outlined
i the “What are my charges?” section.)

*  You can decreage your regular contributions
zs long as they do not decrease below the
minimum level of $200 per month.

*  You can redirect your contriburions
between the bonds at any time.

* You can switch your existing Investorhonds
to other Prudencial Investorbonds as you
require. (The frst two switches per year ate
free, after which a chatge of orie percent of
funds switched applies.)

*  You can add linnpsums at any time
{minimum lump sum $1,000X (Subject to

the charges ouclined in the “Whart are my
charges?” section.)

* You can alter the terms of your
Investorbond by obtaining wroitten
_ agreement from Prudential.

BY PRUDENTIAL...?

Prudential can amend the termus of the
Invesrorbonds in the following circumstances:

* By written agreemént between you and
Prudential.

* The valize of your units in each-fund may
beladjusted/in a/manser Prudential
considers equitable if there is a change in
the basis of taxation that applies to the
Investorbonds.

Prudential also has the ability o alter the
investment managerment fee from time to time
up to 2 maximum of 2.4 percent per annum.
You would be informed in advance if this were
to happen.

How do I cash in my
investment?

SELLING YOUR INVESTMENTS

Unlike term investments, which can lock your
investment in for & fixed petiod, or direct share
investments which rely on & willing buyer or
seller, Prudential Investorbonds allow you to
have access to all or part of your investment at
any time.

The minimum withdrawal is §500 as long as
you keep at least $1,000 in the Investorbonds
(at Jeast $100 in any ane of the bonds).

To sell some or 2ll of your units simply
complete an Investorbonds redemption form
and send it to Prudential. Requests received by

Prudenrial before 4pm on a business day will be
repurchased ar the unit price for thar day, with
your money normally available within seven
wortking days. In very exceprional
circumstances, where it could have a
detrimental effect on other investors, Prudential
may delay redeeming your tairs.

You can transfer ownership of Investorbond
unirs to another person by completing the
‘Memerandum of Transfer” {on the back of vour
certificate) and rerurning it to Prudential for the
ownership change to be registered. In
Prudential’s view, a limited secondary market

may also be available ro sell your bonds.




Who do I contact with
enquiries about my
investment?

U_

Your financial advisor should always
be your first point of contact for any
queries you have about your
Prudential Investorbonds. If you do
not understand some of the features,
benefits or fees of your bond(s) your
advisor can fully explain these to
you.

Prudential’s dedicated Client Service
Centres are also available hetween 8am
and 8pm weekdays to answer your
enquiries. Please contact the office dosest
to you:

IN WELLINGTON

Phene: 0800 ASK PRU (275 778}
by fax: 0800 FAXPRU (329 778)

Client Service Officer
Prudencial Client Service Centre
Prudential |

332340 Lambton Quay

PO Box 291

Wellington

IN AUCKLAND

Phone: 0800 800 121
by fax: 09 377 4951

Client Service Officer
Prudential Client Service Centre
Prudential

151 Queen Street

. PO Box 2776

Auckland

or by e-mail:
askpru@prudential.co.nz



What other information
can I obtain about this

investment?

This [nvestment Statement is an
overview of Prudential Investorbonds
and more information can be
obtained in the prospectus, financial
statements and policy document.

Your policy document will prevail should
any question arise concerning the

rights, benefits or conditions of your
Investorbondys). '

The prospectus summarises-the features and
benefirs of the bonds and provides
information abour Prudential. You can get a
copy of the prospectus|and financial
statepients, frée of chatge, By ringing the
Prudential Client Setvice Cenitres or from the
foyer of Prudential 332-3 40 Lambton Quay,
Wellingron ot from Prodential, 151 Queen
Streer, Auckland.

The prospectus and financial statements are
also held on the public register of the
Companies Office, Ministry of Corunerce,
These are available for public inspection and
copies can be obtained for a fee.

You willalse receive a progress report on
youf investment during the year as well as a
Ie r miagazine designed ro inform you
about the petformance of each Investorbond.
Unit prices for each of the Investorbonds are
pliblished in the weekend edition of most
mejor metropolitan newspapers.

If you wish to obtain zn illustration of your
individual bond benefits or a comparison of
actual rerurns against ir, please contact your
advisor in the first instance or phone your
nearest Prudential Cliens Service Centre.




Before making the final decision to
invest we recommend that you talk
to an experienced financial advisor.
They can help you determine if

So you’'ve decided
to invest

Once your application form has been received
by Prudential you will be sent specific details
of your investment and a policy decument.
You should keep this information in a safe
place. You should alse retain this Investment

T dential’ bond b Statement for fueare téference — it contains 2
‘ Prudential’s Investorbonds are best summary of the key infortnation you need to

suited to your personal situation and know about Prudential’s Tivestorbonds.

savings goals.

PLAN FOR THE FUTURE - WHATEVER
IT MAY BRING

If you want to plan for your medium to
longet term savings goals witlt Prudential’s
Investotbonds then simply complete'the
application form and;if applicable,\che direct
debit authority:

We strongly recommend that you tell a
family member or close friend details about
your financial affairs to ensure thar, in the
event of your death, serious injury or illness,
vour affairs can be handled appropriately, We
also recommend rhar you make a will to
ensure that after your death, your affairs are
handled the way you want them to be and
without delay or difficuley. Your advisor can

assist with information.
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" APPLICATION

LS - ADVISOR TO COMPLETE .~ .

Name

Agency

Phone

Entry Details

NSURED DETAILS

Name first names last narne O Mr O Mrs O Ms O Miss O Dr
Date of Birth O male O female

loint application - all names must be shown

Name SR names — O Mr O Mrs O Mz O Miss O Dr

Date of Birth O male O female

2 POLICY OWNER DETAILS AN\ YN

Joint application — all names must be shown

Full Name of Owrier(s)

_Address

Phone

hotyse work

ttfck onel O
O
O

A new bond

An alteration in monthly investment fo Bond No.

An additional investment To Bond No.
FVIE WISH TO INVEST IN . LURER SUM MONTHLY INVESTMENT™
Squirrel Fund A $ 5
' Fixed Interest Fund $ $
Beaver Fund . ' _ 3 $
- Stag Fund ' ) s Total Investmant %
* Direct Debit form attached? - -yes no
NOTES; . .

The minimum inftial single investment is $2,000, additional single investments $1,000. The minimum monthly
investment is $200, the minumum monthly increase is $50. The minimum amount allocated to any one fund is
100 for single investments and $40 for inonthly investments. If choosing the monthly investment option for the
first time, please complete a direct debit form.,

Please make your cheque payable to “The Prudential Assurance Company New Zealand Limited™

The Prudential Assurance Company New Zealand Limited, 332-340 Lambton Quay, PO Box 291, Wellington



4 DECLARATION

1. IfWe wish to invest in a PRUDENTIAL INVESTORBOND in accordance with the above details.
2. 1"Ne have read and understand the statement concerning the Privacy Act

3. THE PRIVACY ACT: I/We consent to the personal details provided on this application form being used by the
Prudential Assurance Company Nevr Zealand limited, or its subsidiaries, for the introduction of other Prudential
products and services to me/us. |/\We alse consent to ongoing information regarding my/our polidies and
investments with Prudential being provided to my servicing advisor. I/We understand that I/we have the right to
see any personal information Prudential holds on mefus and to ask to have corrections made to this information.

I/We have received an Investment Statement for the Investorbonds.
| agree that if the Investorbond is Issued to more than one policy owner, they will be joint owners.

The purpose of this application is to meet the foilowing need:

OO0 s » »

Retirement Funding

Medium/Long Term Savings

Other (please specify) ‘

Signature of owner(s) Data [ |
Joint application — all parties must sign

Signature of owner(s} Date lr ‘

5 INVESTORIDENTIFICATION _\ |

The Finandial Transactidns Reporting Act 1996 requires Prudential to verify the identification
of ali new investors. You will be asked to provide identification if you make your initial payment to

Prudential by: {please indicate)

O Bank cheque O Third party cheque

O Direct debit from a third party account O Cash payments totalling $1,000 or more
IDENTIHCATION

» Individuals must provide either a passport, drivers [fcence, credit card,
or ‘two other forms of identification.

» Companies must provide a certificate of incorporation.

i you are providing identification directly to Prudential, please send certified copies only
- do not send originals.

ADVISOR TO COMPLETE
INVESTOR IDENTIFICATION.

If the Investor Identification section has been completed by the investor please complete the follmmng

1 have seen an original or certified copy of each Investor’s identification ]
and where possible included a copy with the application form. . Cyes . .o

i have known tha investor for over two years and/or visited them at tl:l:eir ‘ A o ' ‘
home and have no reason to believe they are not wha they claim to be. ' S yes - no

Investor ldentification type and nuimber J o

VRVESOR . STATEMENT R W e
I, the advisor, verify that 1 have provided the chent wrth an lnvestmant Stabement
I have also verified their identification as cutfined abave.

Signature of Advisor Date -




PRUDENTIALS"

DIRECT DEBIT AUTHORITY (autorityoaccept pirect bebits

PLEASE COMPLETE THE AREAS MARKED WITH AN X
PLEASE ATTACH A DEPOSIT SLIP FOR YOUR BANK ACCOUNT

Full Name X

Phone X P

X

(home}

If this direct debit relates to an existing policy, please note policy numbers X

¥ you hava a preferred monthiy payment date please nominate between 1stand 28th X

Prudential lodgement reference no. (prudential to complete)

L T
E (Nt?itu operate as an i : 0 l § I
[ assignment or agreemert) ! L : !

Authority to accept i AUTHORISATION CODE
Direct Debits :

o}

i 1 i
54!4:1§G'§

ACCOUNT DETAILS N\ N>
Name of Account Holder X

Please complete Bank/Branch Number, Account Number 2nd suffix of Account to be debited and attach an encoded

depeosit slip

1 O LR P T

Bank

Bank/Branch-_¥

Branch Number

Account Number

Suffix

Address (PO Box}

X

Town/City X

I/We authorise you until further notice in writing to debit my/our account with you all amounts which:

THE PRUDENTIAL ASSURANCE COMPANY NEW ZEALAND LIMITED {Rereinafter referred to as the Initiator)

the registered Initiator of the above Authorisation code, may initiate by Direct Debit

1ivle acknowledge and accept that the bank accepts this authority anly upon the conditions listed on the reverse of this form.

INFORMATION TO APPEAR ON MY/OUR BANK STATEMENT

Payer Particular
Payer Coda

Payer Reference

P|IR|U

D

N

T 1A

Authorised Signature(s} X

Date X

APPROVED

DATE RECEIVED

RECORDEE BY

CHECKED BY BANK STAMP

0441
062/98




_ | CONDITIONS OF THES AUTHORITY TO ACCEPT DIRECT DEEITS

1. THE INITIATOR:

(a) The initiator undartakes to giva written notice to the Acceptor of the commencament date, frequency and the amount at
least 10 calendar days before the first Direct Dehit is drawn (but not more than 2 calendar months).

in the event of any subsequent change to the frequency or amount of the Direct Debits, the Inftiator has agreed ta give
written advance notice at Jeast 30 days before the change comes into effect.

() May. upon tha relationship which gave rise to this Autharity being terminated, give notice to the Bank that no further Direct
Debits are to be initiated under the Authority. Upon receipt of such netice the Bank may terminate this Authority as to
future payments by notice in writing to mefus.

2. THE CUSTOMER MAY:

{a) Atany time, terminate this Authority as to future payments by giving written notice of termination to the RBank and to the
Initiator.

(b} Stop payment of any Direct Debit to be initiated under this authority by the Initiator by giving writtan notice to-the Bank
piiorto the Direct Debit being paid by the Bank.

(& Where a variation to the amount agreed between the Initiatar and the Customer from time to time 10 be direct debited has
been made without netice being given in terms of dause 1{a) above, request the Bank to reverse or alter any sich Diract
Debit initfated by the Initiator by debiting the amount of the reversal or alteration of a Divect Debit back to the Injtigtor
through the Initiator's Bank. PROVIDED such request s made not more than 120 days from the date when the Direct Debit
was debited to my/our account.

3. THE CUSTOMER ACKNOWIEDGES THAT:

() This authority will remain in full force and effect in respect of all Direct Debiis passed to my/our account in good faith
notwithstanding my/our death, bankruptey or other revocation of this authority until actual notice of such event Is received
by the Bank.

(b

—

In any event this authority is subject 1o any arrangemeant now or hepafter axisting between me/us and the Bank in relation
to my/our account

(¢} Any dispute as to the correciness or validity of an amount debited ta myfour account shall net be the concern of the Bank
except in so far as the Direct Debit has \not been paid in accordance with this suthority. Any other disputes lie betwean
me/us and the Initiztor.

(d) Where the Bank has used reasonakle care and skill in acting in accordance with this authority, the Bank accepts no responsibility
or [iahility in respect of;
- the accuracy of information about Divect Debits on Bank statements.
- any variations between notices given by the Initiator and the amounts of Direct Debits.

(e} The Bank is not responstble for or under any liability in respect of the Infiffators failure to give written advance notice correctly
nor for the non-receipt or late receipt of notice by me/us for any reason whatsoever. In any such situation the dispute lies
between me/us and the Initiator.

{f) Notice given by the Initiator in terms of dlausa 1(a) to the debtor responsible for the payment shall he effective. Any
communication necassary bacause the debtor responsihle for payment is a person other than mefus is a matter betwesn
me/us and the debtor concemed.

4, THE BANK MAY:

(2} Iniits absolute discretion conclusively determine the order of priority of paymant by it of any monies pursuant to this or
any other authority, cheque or draft properly executed by me/us and given to or drawn on the Bank.

{b) At any time terminate this authority as to future payments by notice in wiiting to me/fus.

(c} Charge its current fees for this service in force from time to ime.



THE PRUDENTIAL ASSURANCE COMPANY
NEW ZEALAND LIMITED

332-340 Lambton Quay, PO Box 291, Wellington.

Phone 0800 ASK PRU (275 778)

Fax 0800 FAX PRU (329 778)

e-mail: askpru@prudential.co.nz
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